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1980.469 Loan servicing.
1980.470 Defaults by borrower.
1980.471 Liquidation.
1980.472 Protective advances.
1980.473 Additional loans or advances.
1980.474 [Reserved]
1980.475 Bankruptcy.
1980.476 Transfer and assumptions.
1980.477–1980.480 [Reserved]
1980.481 Insured loans.
1980.482–1980.487 [Reserved]
1980.488 Guaranteed industrial development

bond issues.
1980.489 [Reserved]
1980.490 Business and industry buydown

loans.
1980.491–1980.494 [Reserved]
1980.495 FmHA or its successor agency

under Public Law 103–354 forms and
guides.

1980.496 Exception authority.
1980.497 General administrative.
1980.498 Business and Industry Disaster

Loans.
1980.499 [Reserved]
1980.500 OMB control number.

APPENDICES TO SUBPART E

APPENDIX A—FORM FMHA 449–1, APPLICATION
FOR LOAN AND GUARANTEE

APPENDIX B—CERTIFICATE OF INCUMBENCY
AND SIGNATURE

APPENDIX C—GUIDELINES FOR LOAN GUARAN-
TEES FOR ALCOHOL FUEL PRODUCTION FA-
CILITIES

APPENDIX D—ALCOHOL PRODUCTION FACILI-
TIES PLANNING, PERFORMING, DEVELOP-
MENT AND PROJECT CONTROL

APPENDIX E—ENVIRONMENTAL ASSESSMENT
GUIDELINES

APPENDIX F—CONDITIONAL COMMITMENT FOR
GUARANTEE

APPENDIX G [RESERVED]
APPENDIX H—SUGGESTED FORMAT FOR THE

OPINION OF THE LENDER’S LEGAL COUNSEL
APPENDIX I—INSTRUCTIONS FOR LOAN GUAR-

ANTEES FOR DROUGHT AND DISASTER RE-
LIEF

APPENDIX J [RESERVED]
APPENDIX K—REGULATIONS FOR LOAN GUAR-

ANTEES FOR DISASTER ASSISTANCE FOR
RURAL BUSINESS ENTERPRISES

EXHIBIT TO SUBPART E
EXHIBIT G—[NOTE]

Subparts F–H [Reserved]

Subpart I—Community Programs
Guaranteed Loans

1980.801 Introduction.
1980.802 Definitions.
1980.803–1980.804 [Reserved]
1980.805 Rural area determinations.
1980.806 Availability of credit from other

sources.

1980.807–1980.810 [Reserved]
1980.811 Legal authority and responsibility.
1980.812 Priorities.
1980.813 Eligible loan purposes.
1980.814 Ineligible loan purposes.
1980.815 Transactions which will not be

guaranteed.
1980.816 Facilities for public use.
1980.817 Fees and charges by lender.
1980.818 Eligible lenders.
1980.819 Loan guarantee limits.
1980.820–1980.822 [Reserved]
1980.823 Interest rates.
1980.824 Terms of loan repayment.
1980.825–1980.831 [Reserved]
1980.832 Environmental requirements.
1980.833 Flood or mudslide hazard area pre-

cautions.
1980.834 Equal opportunity and non-

discrimination requirements.
1980.835–1980.841 [Reserved]
1980.842 Economic feasibility requirements.
1980.843 Security.
1980.844 Appraisal reports.
1980.845–1980.850 [Reserved]
1980.851 Processing applications.
1980.852 FmHA or its successor agency

under Public Law 103–354 evaluation of
application.

1980.853 Loan approval and obligating funds.
1980.854 Projects requiring National Office

review.
1980.855 Review of requirements.
1980.856 Conditions precedent to issuance of

the Loan Note Guarantee (Form FmHA
or its successor agency under Public Law
103–354 449–34).

1980.857 Issuance of lender’s agreement,
loan note guarantee, contract of guar-
antee, and assignment guarantee agree-
ment.

1980.858–1980.868 [Reserved]
1980.869 Design and construction.
1980.870 Loan servicing.
1980.871 Loan classification.
1980.872 Defaults by borrower.
1980.873 Liquidation.
1980.874 Protective advances.
1980.875 Additional loans or advances.
1980.876 Bankruptcy.
1980.877 Transfer and assumptions.
1980.878 Mergers.
1980.879 Disposition of acquired property.
1980.880 State Director’s additional author-

izations and guidance.
1980.881 Appeals.
1980.882–1980.899 [Reserved]
1980.900 OMB control number.

AUTHORITY: 5 U.S.C. 301; 7 U.S.C. 1989; 42
U.S.C. 1480.

Subpart A—General

SOURCE: 48 FR 30947, July 6, 1983, unless
otherwise noted
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§ 1980.1 Purpose.
This subpart contains the general

regulations and prescribed forms which
are applicable to Community Programs
Guaranteed Loans under subpart I of
this part.

[64 FR 7402, Feb. 12, 1999]

§§ 1980.2–1980.5 [Reserved]

§ 1980.6 Definitions and abbreviations.
(a) General definitions. The following

general definitions are applicable to
the terms used in this part. Additional
definitions may be found in the sub-
parts relating to the particular type of
loan involved.

Assignment Guarantee Agreement (Form
FmHA or its successor agency under Pub-
lic Law 103–354 449–36). The signed
agreement among FmHA or its suc-
cessor agency under Public Law 103–
354, the lender, and the holder, setting
forth the terms and conditions of an
assignment of a guaranteed portion of
a loan or any part thereof.

Conditional Commitment for Guarantee
(Form FmHA or its successor agency
under Public Law 103–354 449–14). FmHA
or its successor agency under Public
Law 103–354’s advice to the lender that
the material it has submitted is ap-
proved subject to the conditions and
requirements set forth in ‘‘Conditional
Commitment for Guarantee.’’

Conditional Commitment for Contract of
Guarantee (Line of Credit) (Form FmHA
or its successor agency under Public Law
103–354 1980.15). FmHA or its successor
agency under Public Law 103–354’s ad-
vice to the lender that the material it
has submitted is approved subject to
the completion of all conditions and re-
quirements set forth in ‘‘Conditional
Commitment for Contract of Guar-
antee.’’

Finance Office. The office which
maintains the FmHA or its successor
agency under Public Law 103–354 finan-
cial records. It is located at 1520 Mar-
ket Street St. Louis, Missouri 63103.

FmHA or its successor agency under
Public Law 103–354. The United States
of America, acting through the Farm-
ers Home Administration or its suc-
cessor agency under Public Law 103–
354, an agency of the United States De-
partment of Agriculture. References to

the National Office, Finance Office,
State Office, County Office, State Di-
rector, District Director, County Su-
pervisor, or other FmHA or its suc-
cessor agency under Public Law 103–354
offices or official should be read as
prefaced by ‘‘FmHA or its successor
agency under Public Law 103–354.’’

Guaranteed loan. A loan made and
serviced by a lender for which FmHA
or its successor agency has entered
into a Form FmHA 449–35 ‘‘Lender’s
Agreement,’’ and for which FmHA or
its successor agency has issued a Form
FmHA 449–34, ‘‘Loan Note Guarantee.’’

Hazard insurance. Includes fire, wind-
storm, lightning, hail, explosion, riot,
civil commotion, aircraft, vehicles,
smoke, builder’s risk, public liability,
property damage, flood or mudslide,
workers compensation, or any similar
insurance that is available and needed
to protect the security, or that is re-
quired by law.

Holder. The person or organization
other than the lender who holds all or
a part of the guaranteed portion of the
loan with no servicing responsibilities.
Holders are prohibited from obtaining
any part(s) of the guaranteed portion
of the loan with proceeds from any ob-
ligation the interest on which is ex-
cludable from income under section 103
of the Internal Revenue Code of 1954, as
amended (IRC). When the lender as-
signs a part(s) of the guaranteed loan
to an assignee, the assignee becomes a
holder when Form FmHA or its suc-
cessor agency under Public Law 103–354
449–36, ‘‘Assignment Guarantee Agree-
ment,’’ is used.

Insured loans. A loan directly made
and serviced by FmHA or its successor
agency under Public Law 103–354 as
lender with funds from the Rural De-
velopment Insurance Fund, Rural
Housing Insurance Fund, or Agricul-
tural Credit Insurance Fund.

Joint financing. Occurs when two or
more lenders (or any combination of
such lenders) makes separate loans to
supply the funds required by one appli-
cant. For example, such joint financing
may consist of FmHA or its successor
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